NOTES

1.
ACCOUNTING POLICIES

The accounting policies and methods of computations applied for  these financial statements are consistent with those applied for the annual financial statements. There have been no significant changes to these policies.

2. EXCEPTIONAL ITEMS
There were no exceptional items for the financial year.

3.
EXTRAORDINARY ITEMS

There were no extraordinary items for the financial year.

4.
TAXATION
There were no material transfers in respect of deferred taxation and no material adjustments made for over or under provision for taxation in respect of prior years.

5.
PRE-ACQUISITION PROFIT

There were no pre-acquisition profits for the financial year.

6. PROFIT ON SALE OF INVESTMENTS AND PROPERTIES
The profits on sale of investments amounted to RM386.4 million for the Group.  There were no properties sold during the financial year.

7. PURCHASE  AND SALE OF QUOTED SECURITIES
This note is not applicable to financial institutions.

8. CHANGES IN THE COMPOSITION OF THE GROUP
a) The Bank acquired the entire issued and paid-up share capital of the following companies for a cash consideration of RM1.05 billion :

i) PhileoAllied Bank (Malaysia) Berhad comprising 704,000,000 ordinary shares of RM1 each.

ii) PhileoAllied Property Holding Sdn Bhd comprising 2,000,000 ordinary shares of RM1 each.

iii) PhileoAllied Credit & Leasing Sdn Bhd comprising 10,000,000 ordinary shares of RM1 each.

iv) AlliedBan Nominees (Tempatan) Sdn Bhd comprising 40,000 ordinary shares of RM1 each.

v) AlliedBan Nominees (Asing) Sdn Bhd comprising 10,000 ordinary shares of RM1 each.

vi) PhileoAllied Trustee Berhad comprising 3,000 ordinary shares of RM1 each.

b) The Bank also acquired the banking business of The Pacific Bank Berhad and the entire issued and paid–up  share capital of the following companies for a  cash consideration of  RM1.298 billion:

i) P.B. Holdings Sdn Bhd comprising 1,000,000 ordinary shares of RM1 each.

ii) Pacific Nominees (Tempatan) Sdn Bhd comprising 10,000 ordinary shares of RM1 each.

iii) Pacific Nominees (Asing) Sdn Bhd comprising 2 ordinary shares of RM1each.

c) The Bank acquired the remaining 6.1% equity interest in Mayban Assurance Berhad (MAB) from minority shareholders, comprising 5,000,000 ordinary shares of RM1 each, for a cash consideration of RM29.1 million. As a result, MAB became a wholly owned subsidiary company on October 12, 2000.

d) The Bank subscribed for an additional 111,820 new ordinary shares of Rupiah1,000,000 each, issued for cash at par in P.T. Bank Maybank Indocorp (PBMI)(formerly known as PT Bank Maybank Nusa International) raising the issued and paid-up capital PBMI from Rupiah228,953,500,000 to Rupiah340,774,000,000. As a result, the Bank’s equity interest in PBMI increased from 87.0% to 91.2%.

e) The Bank acquired an additional 39.6% stake in Maybank Philippines Incorporated (MPI) comprising 22,126,407 ordinary shares of Peso35.00 each and 24,294,868 preference shares of Peso3.70 each for a cash consideration of Peso1,412.5 million. As a result, the Bank’s equity interest in MPI increased from 60.0% to 99.6%.

8.
CHANGES IN THE COMPOSITION OF THE GROUP (CONT’D)
f)
Mayban Securities (Holdings) Sendirian Berhad, a wholly owned subsidiary of the Bank, acquired the entire issued and paid-up share capital of the following companies for a cash consideration of RM230 million:

i)
Phileo Allied Securities (Jersey) Ltd  comprising 2 ordinary shares of £1 each.

ii) Phileo Allied Securities (HK) Ltd comprising 30,000,000 ordinary shares of HK$1 each.

iii) Phileo Allied Securities (UK) Ltd comprising 250,000 ordinary shares of £1 each.

iv) Phileo Allied Securities (Philippines) Inc. comprising 218,750 ordinary shares of Peso100 each.

v) Phileo Allied Securities Inc. comprising 1 ordinary share of US$0.01 each.

vi) Budaya Tegas Sdn Bhd comprising 2 ordinary shares of RM1 each.

vii) Phileo Allied Securities Sdn. Bhd. comprising 100,000,000 ordinary shares of RM1 each.

viii) Phileo Allied Nominees (Asing) Sdn Bhd. comprising 2 ordinary shares of RM1 each.

ix) Phileo Allied Nominees (Tempatan) Sdn Bhd, comprising 2 ordinary shares of RM1 each.

g) Mayban Finance Berhad, a wholly owned subsidiary of the Bank, acquired the entire issued and paid-up share capital  of the following:

i)  
Sifin Berhad (formerly known as SimeFinance Berhad) comprising 100,000,000 ordinary shares of RM1 each for a cash consideration of RM79.6 million. The finance business of SimeFinance Berhad was vested to Mayban Finance Berhad on September 30, 2000.

ii)
Aseamlease Berhad comprising 20,000,000 ordinary shares of RM1 each for a cash consideration of RM50.5 million.

h) The Bank transferred its equity interest in Mayban Futures Sdn Bhd, made up of 10,000,000 ordinary shares of RM1 each to Mayban Securities (Holdings) Sendirian Berhad (MSHSB), a wholly owned subsidiary company, satisfied by an allotment of 7,000,000 ordinary shares of RM1 each issued at par to the Bank. As a result, Mayban Futures Sdn Bhd became a direct subsidiary of MSHSB.

i)
On 28 June 2001, the Bank disposed 2,764,054 ordinary shares of RM1.00 each in Mayban General Assurance Berhad (MGAB) (formerly known as UMBC Insurans Berhad) arising from a dividend in specie declared by Mayban Assurance Berhad (MAB) to Fortis International N.V.(Fortis) (“Sale of Dividend Shares”).

As part of the rationalisation of the insurance business of the Group:

i)
On 2 February 2001, MAB acquired 88,570,000 ordinary shares of RM1.00 each in Mayban Life Assurance Bhd (MLA) from the Bank for a cash consideration of RM88,570,000.  Subsequent to the acquisition, MAB holds 88.57% equity interest in MLA.

ii) On 2 February 2001, the assets and liabilities of MAB were transferred to MGAB for RM380.1 million, satisfied by the issuance of 130,171,233 new ordinary shares of RM1.00 each in MGAB. Subsequent to the transfer, MAB’s equity interest in MGAB increased from 80.81% to 94.83%.

iii) Subsequent to the disposal of MAB to Fortis, MAB was renamed as Mayban Fortis Holdings Berhad.

9. STATUS OF CORPORATE PROPOSALS

a) Acquisition of Banking Business of The Pacific Bank Berhad

On 1 January, 2001, the Bank acquired the banking business of The Pacific Bank Berhad and three of its subsidiaries for a cash consideration of  RM1.298 billion.

9.
STATUS OF CORPORATE PROPOSALS (CONT’D)
b)
Acquisition of PhileoAllied Bank (Malaysia) Berhad

On 31 January, 2001, the Group acquired PhileoAllied Bank (Malaysia) Berhad (PAB), Phileo Allied Securities Sdn Bhd, including their subsidiaries, for a cash consideration of RM1.3 billion from Phileo Allied Berhad.  Following that, Phileo Allied Options and Financial Futures Sdn Bhd, Phileo Allied Unit Trust Management Bhd  and Phileo Asset Management Sdn Bhd were reacquired by Phileo Allied Berhad for RM20 million.  On 20 April, 2001, the securities business of Phileo Allied Securities Sdn Bhd was vested to Mayban Securities Sendirian Berhad.

On 1 March, 2001 the assets and liabilities and the banking business of PAB were transferred and vested to the Bank.  Subsequently, PAB is intended to be a special purpose vehicle for the sole purpose of carrying out the rescue scheme approved by the Minister of Finance in which PAB has participated since 1995. 

As at the date of these financial statements, the Bank is in the process of converting and formalising PAB into the special purpose vehicle for this purpose.

c) Establishment of Offshore Business Unit (OBU) Branch in Bahrain

On 19 May, 2001, the Bank’s application for an OBU Branch licence in Bahrain was approved by the Bahrain Monetary Agency.  The Bank is in the process of completing the necessary registration with the Directorate of Commerce and Companies' Affairs at the Ministry of Commerce and Industry, Bahrain.

d) Issuance of RM610 million in Nominal Value Subordinated Bonds

On 16 May, 2001 the Bank issued RM610 million nominal value unsecured subordinated bonds with a fixed coupon rate of 5.65% per annum for general banking purposes.  The Bonds will qualify as Lower Tier II capital for purposes of Malaysian capital adequacy regulations.

The Bank may redeem the Bonds, in whole but not in part, any time on or after the 5th year from Issue Date at 100% of the principal amount together with accrued interest.  Should the Bank decide not to exercise its call option on the first permissible call date, then the coupon rate will be stepped up to 6.65% per annum from the beginning of the 6th year to final maturity date.

e) Strategic Partnership with Fortis International N.V.

On 28 June 2001, the Bank disposed 51,171,000 and 3,430,000 ordinary shares of RM1.00 each in Mayban Assurance Berhad (MAB) and Mayban Life Assurance Bhd (MLA) respectively to Fortis International N.V.  (Fortis). The above disposals of MAB, MLA and Mayban  General Assurance Berhad (MGAB) to Fortis were for a cash consideration of RM343,883,370.
f)
Appointment of Pelaburan Hartanah Nasional Berhad as Management Company for Mayban Property Trust Fund One

On 13 October , 2000, the Bank entered into a conditional Sale and Purchase Agreement to acquire 300,000 ordinary shares of RM1.00 each in Pelaburan Hartanah Nasional Berhad (PHNB) from Permodalan Nasional Berhad, a corporate shareholder of the Bank, for a cash consideration of RM1.

On 4 May, 2001, the Securities Commission approved the appointment of PHNB as the management company for Mayban Property Trust Fund One, a property trust fund previously managed by Mayban Property Trust Management Berhad, a wholly owned subsidiary of the Bank.

g) Establishment of Commercial Banking Branch in Shanghai

On 26 July 2000, the Bank was given a licence by the People’s Bank of China to establish a commercial banking branch in Shanghai. The Branch commenced operations on 28 December, 2000. 

9.
STATUS OF CORPORATE PROPOSALS (CONT’D)
h) Acquisition of Kewangan Bersatu Berhad (KBB) by Mayban Finance Berhad (MFB)

The acquisition of KBB by MFB is currently being finalised.  As at the end of the financial year, MFB is managing the operations of KBB under a Management Agreement entered between MFB and KBB on 30 March 2000.

i) Acquisition Of The General Insurance Business Of  Safety Insurance Bhd


An offer was made for the business of Safety Insurance Berhad by Mayban General Assurance Berhad. The negotiation on this transaction is still ongoing.

10.
SEASONALITY AND CYCLICALITY OF OPERATIONS
The operations of the Group were not subject to material seasonal or cyclical effects.

11. ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES
During the financial year to date, the Bank increased its issued and fully paid up share capital from RM2,337,975,214 to RM2,352,225,214 by the issue of 14,250,000 new ordinary shares of RM1.00 each to eligible persons who have exercised their options under the Maybank Group Employee Share Option Scheme. 

12.
DEPOSITS AND PLACEMENTS OF FINANCIAL INSTITUTIONS AND DEBT SECURITIES


Maybank
Group

Items
 June 2001
June 2000
June 2001
June 2000


RM’000
RM’000
RM’000
RM’000







Deposits from Customers





 - Fixed deposits and negotiable instruments of     deposits





    One year or less (short-term)
44,547,317
35,122,271
61,450,298
54,531,060

     More than one year (medium/long-term)
2,952,825
2,314,078
3,830,681
2,672,305


47,500,142
37,436,349
65,280,979
57,203,365

  - Demand Deposits
15,362,397
12,495,308
15,260,591
12,780,135

  - Savings Deposit
14,531,987
10,328,786
15,943,060
11,883,089


77,394,526
60,260,443
96,484,630
81,866,589







Deposits and Placements of Banks and Other  Financial Institutions





  One year or less (short-term)
10,563,527
14,333,065
16,648,245
17,857,846

  More than one year (medium/long-term)
1,705,338
1,517,960
2,440,537
2,232,670


12,268,865
15,851,025
19,088,782
20,090,516







Bonds and Notes**





- Unsecured





   More than one year (medium/long-term)
1,560,000
950,000
1,560,000
950,000








** The Subordinated Note of RM950 million is denominated in foreign currency- USD250 million         

13.
COMMITMENTS AND CONTINGENCIES
In the normal course of business, the Group makes various commitments and incurs certain contingent liabilities with legal recourse to its customers. No material losses are anticipated as a result of these transactions.

Risk Weighted Exposures of the Group as at :- 


June 2001
June 2000


Principal
Credit
Principal
Credit


Amount
Equivalent
Amount
Equivalent



Amount

Amount


RM’ Mil
RM’ Mil
RM’ Mil
RM’ Mil







Direct credit substitutes
4,094
4,094
4,124
4,124

Transaction-related contingent items
4,008
2,004
3,586
1,793

Short-term self-liquidating trade





  related contingencies
5,753
1,151
2,493
499

Housing loans  and  hire purchase    





 sold directly and indirectly to





 Cagamas with recourse
5,582
5,582
3,329
3,329

Obligations arising out of rediscounting





  of bankers acceptances
91
4
86
4

Obligations under underwriting 





   Agreements
1,451
725
735
367

Irrevocable commitments to extend credit





 - maturity more than one year
4,575
2,287
4,286
2,143

 - maturity less than one year
32,285
-
30,374
-

Foreign exchange related contracts
15,413
279
9,458
170

Interest rate related contracts
2,968
182
1,913
144

Miscellaneous
1,645
-
2,286
-







Total
77,865
16,308
62,670
12,573

           Risk Weighted Exposures of  Maybank as at :-


June 2001
June 2000


Principal
Credit
Principal
Credit


Amount
Equivalent
Amount
Equivalent



Amount

Amount


RM’ Mil
RM’ Mil
RM’ Mil
RM’ Mil







Direct credit substitutes
2,445
2,445
2,203
2,203

Transaction-related contingent items
3,961
1,981
3,532
1,766

Short-term self-liquidating trade





  related contingencies
5,717
1,143
2,458
492

Housing loans  and hire purchase





  sold directly and indirectly





  to Cagamas with recourse
2,520
2,520
1,393
1,393

Obligations under underwriting 





  Agreements
457
228
167
83

Irrevocable commitments to extend credit





 - maturity more than one year
3,057
1,529
2,836
1,418

 - maturity less than one year
30,085
-
27,671
-

Foreign exchange related contracts
15,072
255
9,287
156

Interest rate related contracts
2,953
182
1,848
144

Miscellaneous
1,644
-
2,276
-







Total
67,911
10,283
53,671
7,655

14.
VALUE OF CONTRACTS CLASSIFIED BY REMAINING PERIOD TO MATURITY/NEXT REPRICING DATE (WHICHEVER EARLIER)

   Group (RM ‘Mil)

Items
Principal
1mth/
>1-3
>3-6
>6-12
>1-5
>5yrs
Margin


Amount


less
mths


mths


mths
yrs

R’qment

Foreign exchange









related contracts









- forwards
14,732
3,413
4,088
6,334
897
-
-
-

- swaps
682
0
55
0
77
550
-
-











Interest rate related









contracts









- swaps
2,968
99
11
27
254
1,988
589
-











Total
18,382
3,512
4,154
6,361
1,228
2,538
589
-


   Maybank (RM ‘Mil)


Items
Principal
1mth/
>1-3
>3-6
>6-12
>1-5
>5yrs
Margin


Amount


less
mths


mths


mths
yrs

R’qment

Foreign exchange









related contracts









- forwards
14,732
3,413
4,088
6,334
897
-
-
-

- swaps
340
-
55
-
77
208
-
-











Interest rate related









contracts









- swaps
2,953
99
11
27
254
1,973
589
-











Total
18,025
3,512
4,154
6,361
1,228
2,181
589
-

Market risk

Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk. Exposure to market risk transactions may be reduced through offsetting on and off-balance sheet positions. As at the end of the financial year to date, the amount of contracts which were not hedged and, hence exposed to market risk was RM120.1 million (30th June 2000: RM78.9 million).

Credit risk

Credit risk arises from the possibility that a counter–party may be unable to meet the terms of a contract in which the Bank has a gain position. As at end of the financial year to date, the credit risk measured in terms of the cost to replace the profitable contracts, was RM50.1 million (30th June 2000: RM70.9 million). This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and rates or prices.

Related accounting policies

Foreign exchange contracts are revalued at prevailing market rates at the balance sheet date and the resultant gains or losses are recognised in the profit and loss account.

In the case of interest rate swaps, the differential interest receipts and payments arising therefrom are accrued whilst the notional principal amounts are recorded as off balance sheet items.

15. MATERIAL LITIGATION

At the date of this report, there were no pending material litigation.

16. SEGMENTAL REPORTING ON REVENUE, PROFIT AND ASSETS


Quarter
Year


Ended  June 30, 2001
Ended June 30, 2001


Turnover
Profit Before
Turnover
Profit Before
Total Assets



Tax

Tax



RM’000
RM’000
RM’000
RM’000
RM’000








Commercial Banking
2,300,143
219,802
7,718,283
1,445,204
118,304,730

Merchant Banking
70,409
(109,947)
234,504
(154,522)
3,537,492

Finance Company
312,098
89,747
1,857,015
458,638
20,559,992

Insurance
269,859
196,303
466,292
196,385
2,592,683

Stockbroking
10,670
35,677
49,501
40,346
1,216,063

Leasing
1,815
1,106
6,797
4,136
74,966

Others
40,642
(6,212)
213,346
62,363
5,110,107

Total
3,005,636
426,476
10,545,738
2,052,550
151,396,033

Consolidation Adj.
(159,843)
(264,344)
(472,693)
(542,598)
(10,498,742)

Grand Total
2,845,793
162,132
10,073,045
1,509,952
140,897,291


Quarter
Year


Ended  June 30,  2000
Ended  June 30, 2000


Turnover
Profit Before
Turnover
Profit Before
Total Assets



Tax

Tax



RM’000
RM’000
RM’000
RM’000
RM’000








Commercial Banking
1,501,687
393,917
6,105,715
1,526,451
102,521,377

Merchant Banking
44,390
(8,615)
273,482
30,584
3,980,712

Finance Company
538,571
122,727
2,139,560
421,040
21,812,278

Insurance
90,522
9,330
242,706
60,103
1,608,877

Stockbroking
29,107
31,876
137,422
97,825
570,511

Leasing
2,746
2,030
7,072
4,319
64,612

Others
49,963
40,580
254,969
140,682
4,438,876

Total
2,256,986
591,845
9,160,926
2,281,004
134,997,243

Consolidation Adj.
(242,870)
(38,458)
(372,036)
(143,516)
(7,925,142)

Grand Total
2,014,116
553,387
8,788,890
2,137,488
127,072,101

SEGMENTAL REPORTING ON LOANS, ADVANCES AND FINANCING ANALYSED BY THEIR ECONOMIC PURPOSES


Maybank 
Group


 June 2001
 June 2000
June 2001
June 2000


RM’000
RM’000
RM’000
RM’000







Agriculture
2,061,825
1,021,162
2,138,221
1,094,882

Mining and quarrying
155,369
203,119
185,430
230,497

Manufacturing
13,139,455
10,195,516
13,771,221
10,970,002

Electricity, gas and water
2,505,288
1,958,853
2,517,340
1,988,543

Construction
5,636,326
4,439,419
6,706,487
5,862,929

Real estate
1,963,353
771,301
2,304,929
1,212,891

Purchase of  landed property
13,693,833
10,704,020
17,625,278
14,169,046

(of which :- residential
11,895,745
8,974,003
15,790,490
11,982,074

                    Non-residential )
4,318,438
3,122,982
6,137,958
4,667,792

Less: Housing Loans Sold to Cagamas
(2,520,350)
(1,392,965)
(4,303,170)
(2,480,820)

General commerce
5,778,340
4,335,198
6,505,775
4,861,966

Transport, storage and communication
1,941,821
2,163,796
2,064,730
2,314,977

Finance, insurance and business service
12,312,541
10,071,983
11,960,285
10,487,669

Purchase of securities
4,444,571
3,905,131
7,410,453
6,921,968

Purchase of transport vehicles
42,383
12,636
6,454,525
5,854,448

Purchase of transport vehicles
42,383
12,636
7,732,936
6,703,099

Less: Other Loans Sold to Cagamas
-
-
(1,278,411)
(848,651)

Consumption credit
2,814,478
2,336,476
3,413,541
2,742,504

Others
3,980,397
2,427,671
4,232,736
2,647,345

Sub –total
70,469,980
54,546,281
87,290,951
71,359,667







Overseas Operations





Singapore
9,708,554
9,398,090
9,708,554
9,398,090

Labuan Offshore
-
-
3,342,486
3,201,327

United States of America
488,720
461,059
488,720
461,059

United Kingdom
216,142
308,413
216,142
308,413

Hong Kong
1,345,313
1,155,771
1,345,313
1,155,771

Brunei
335,527
369,368
335,527
369,368

Vietnam
192,793
183,338
192,793
183,338

Cambodia
45,684
44,738
45,684
44,738

Papua New Guinea
-
-
24,928
23,192

Philippines
-
-
326,031
228,433

Indonesia
-
-
229,848
250,048

Shanghai
3,998
-
3,998
-

Grand total
82,806,711
66,467,058
103,550,975
86,983,444


Non –Performing Loans


Maybank
Group


June 2001
June 2000
June 2001
June 2000


RM’000
RM’000
RM’000
RM’000







Opening balance 
5,961,229
5,368,299
9,579,677
8,885,309

Amount classified during the year
6,639,441
3,852,289
9,769,348
6,920,888

Amount recovered/regularised
(3,457,684)
(2,487,463)
(5,333,348)
(4,541,165)

Amount  written off
(506,917)
(720,287)
(1,351,944)
(1,607,249)

Transfer of non-performing loans





  on acquisition
3,056,635
-
3,178,795
118,935

Amount sold to  Danaharta
-
(144,630)
-
(217,034)

Exchange difference & expenses





 debited to customers’ account
5,791
93,021
(67,348)
19,993

Closing balance 
11,698,495
5,961,229
15,775,180
9,579,677


Maybank
Group


June 2001
June  2000
June 2001
June 2000


RM’000
RM’000
RM’000
RM’000

Total net non-performing loans(and      financing) as at
6.99%
4.29%
7.74%
5.64%

( as % of total loans)/1








/1 net of Specific Provision and Interest-in-Suspense 


Loan Loss Provision

Movements in the provision for bad and doubtful debts (and financing) and interest-in-suspense (income –in-suspense) accounts are as follows:-


Maybank
Group


June 2001
June 2000
June 2001 
June 2000


RM’000
RM’000
RM’000
RM’000







General Provision





Opening balance 
2,285,910
2,070,088
3,076,320
2,771,735

Provision made during the year
-
217,000
86,801
364,621

Amount written back
(439,855)
-
(456,760)
(68,764)

Transferred upon acquisitions
215,326
-
227,335
10,075

Transfer from specific provision
5,054
-
3,404
1,827

Exchange differences
774
(1,178)
9,910
(3,174)

Closing balance 
2,067,209
2,285,910
2,947,010
3,076,320







Specific Provision





Opening balance 
2,403,849
2,445,919
3,512,466
3,593,101

Provision made during the year
2,571,394
1,094,411
3,873,838
2,111,876

Amount written back in respect of 





  recoveries
(745,385)
(481,969)
(1,318,804)
(869,880)

Amount written off
(326,152)
(618,306)
(954,003)
(1,281,685)

Amount sold to Danaharta
-
(31,847)
-
(51,441)

Transfer to general provision
(5,054)
-
(3,404)
(1,827)

Transferred upon acquisitions 
611,321
-
632,979
56,838

Exchange differences
(9,409)
(4,359)
(14,919)
(44,516)

Closing balance 
4,500,564
2,403,849
5,728,153
3,512,466







Interest-in-suspense(income in suspense)





Opening balance 
773,373
642,057
1,217,060
962,390

Provision made during the year
777,190
591,504
1,263,394
1,051,535

Amount written  back in respect of  





  recoveries
(346,526)
(239,924)
(572,148)
(466,517)

Amount written off
(175,712)
(195,492)
(341,824)
(357,723)

Amount sold to Danaharta
-
(22,847)
-
(34,225)

Transferred upon acquisitions
643,377
-
663,740
63,357

Exchange differences
(7,388)
(1,925)
(8,403)
(1,757)

Closing balance 
1,664,314
773,373
2,221,819
1,217,060

Amount Recoverable from Danaharta


Maybank
Group


June 2001
June 2000
June 2001
June 2000


RM’000
RM’000
RM’000
RM’000

Opening balance 
-
-
-
-

Amount arising during the year
-
7,924
-
7,924

Transfer upon acquisition
29,687
-
29,687
-

Provision made during the year
(29,687)
(7,924)
(29,687)
(7,924)

Amount written-off
-
-
-
-

Closing balance 
-
-
-
-







17. COMPARISON WITH THE PRECEDING QUARTER’S RESULTS

For the fourth quarter of the financial year ended June 30, 2001, Maybank Group registered a profit before tax of RM147.0 million compared with RM331.6 million in the third quarter, a decline of RM184.6 million. The decline in the fourth quarter for the Group was mainly due to higher loan loss and provisions made compared to the preceding quarter.

18. REVIEW OF PERFORMANCE

The results of the Group according to the business groups were as follows:-




Business Group
June 2001
June 2000


RM Mill
RM Mill





Banking Group
1,143.4
1,427.3

Finance Group
477.3
425.3

Investment Banking Group
(125.8)
194.8

Insurance Group
(5.8)
60.1

Asset Management Group
19.5
27.4


1,508.6
2,134.9

Associated Companies
1.4
2.6

Group Pre-tax Profit
1,510.0
2,137.5

The Banking Group’s decline in profit before tax was largely due to the increase in loan loss and provisions made for the financial year just ended compared to the previous year.

The Investment Banking Group’s result was similarly impacted as a result of the higher loan loss and provisions required but aggravated further by the decline in brokerage earned as a result of the poor stock market sentiments.  

The decline in the Insurance Business Group’s result was due mainly to higher provisions for claims and premium debtors.

The Finance Group’s better result was due to lower loan loss and provisions made for the current financial year.

19. PROSPECT

With the expected improvement in the country’s economy during the coming financial year, the Group anticipates  its business environment to be more conducive and this together with the initiatives undertaken to improve productivity and efficiency will further enhance the Group’s leadership  and standing in the industry. 

20. VARIANCE FROM PROFIT FORECAST AND PROFIT GUARANTEE

The Group neither made any profit forecast nor issued any profit guarantee.

21. DIVIDEND

The Directors have agreed to recommend to the Annual General Meeting of Members to be held at 51st Floor, Menara Maybank, 100 Jalan Tun Perak, 50050 Kuala Lumpur at 10.30 a.m. on Thursday, September 27, 2001 a final dividend of 7.0 sen per share less 28% income tax be declared in respect of the financial year ending June 30, 2001. The total dividends for the current financial year to date is 12.0 sen per share less 28% income tax (June 2000: 18.0 sen per share less 28% income tax). 

If approved, the final dividend will be paid on October 12, 2001 to shareholders registered in the Register of Members at the close of business at 5.00 p.m. on September 28, 2001. Notice is hereby given that the Register of Members will be closed from September 28, 2001 to September 30, 2001 for the determination of shareholders’ entitlements to the final dividend. 

A Depositor shall qualify for entitlement to the final dividend only in respect of :-

a)
Shares transferred to the Depositors’ Securities Accounts in respect of ordinary transfers before 12.30 p.m. on September 28, 2001.

b) 
Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange
.


By Order of the Board

DATIN SHAFNI AHMAD RAMLI

LS01058

Company Secretary

August 28, 2001
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